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INDEPENDENT AUDITORS' REPORT

To His Worship The Mayor and Members ofCouncil
Municipal District of St. Stephen, New Brunswick

Opinion

We have audited the consolidated financial statements of the Municipal District of St. Stephen, which
comprise the statement of financial position as at December 31, 2025, and the consolidated statements of
operations, changes in net debt and cash flows for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Town as at December 31, 2025, and the results of its operations and its cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

Basisfor Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Town in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with those
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
providea basis for our opinion.

Responsibilities ofManagement and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Town's
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Town or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Town's financial reporting process.

Auditors' Responsibilitiesfor the Audit ofthe ConsolidatedFinancial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.
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Independent Auditors' Report to His Worship The Mayor and Members ofCouncil ofMunicipal District
of St. Stephen (cont'd)

Auditors' Responsibilities for the Audit ofthe Financial Statements (cont'd)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks ofmaterial misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Town's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
- estimates and related disclosures made bymanagement.

e Conclude on the appropriateness ofmanagement’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Town's ability to continue as a going
concern. Ifwe conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions

may cause the Town to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicated with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Kdbhtu Y
CHARTERED PROFESSIONAL ACCOUNTANTS

Saint John, NB
May 6, 2026
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MUNICIPAL DISTRICT OF ST. STEPHEN

CONSOLIDATED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2025

2025 2025 2025 2024
Under (Over) Budget Actual Actual

(Note 21)

REVENUE
Property tax warrant $ - $ 9,282,964 $ 9,282,964 $ 8,975,986
Services provided to other

governments (Note 22) 21,189 371,257 350,068 341,310
Sale of services (Note 22) (64,167) 522,900 587,067 618,347
Other revenue from own
sources (Note 22) (1,595,118) 494,795 2,089,913 1,056,109

Unconditional grant - 1,557,674 1,557,674 1,678,740
Other - - - 128,231
Conditional transfers (70,483) 200 70,683 371,260
Water and sewer user fees 125,694 2,939,000 2,413,306 2,635,449
Interest (119,965) - 119,965 146,191

(1,702,850) 14,768,790 16,471,640 15,951,623

EXPENDITURE (Note 22)
General government services 201,596 1,896,065 1,694,469 1,917,982
Protective services 235,231 4,029,621 3,794,390 3,908,841
Transportation services 777,742 3,352,509 2,974,767 2,361,539
Environmental health services 50,039 796,694 746,655 665,464
Environmental development services (253,932) 536,869 790,801 526,931
Recreation and cultural services (160,468) 3,828,184 3,988,652 3,932,888
Water and sewer services

| (393,975) 2,982,461 3,376,436 2,808,046

___ 456,233 17,422,403 16,966,170 16,121,691

ANNUAL DEFICIT
FOR THE YEAR (Note 19) (2,159,083) (2,653,613) (494,530) (170,068)

ACCUMULATED SURPLUS -
BEGINNING OF YEAR 51,597,990 51,768,058

ACCUMULATED SURPLUS -
END OF YEAR $51,103,460 $51,597,990
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MUNICIPAL DISTRICT OF ST. STEPHEN

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025

2025 2024

FINANCIAL ASSETS
Cash (Note 4) $ 3,545,108 $ 4,521,845
Accounts receivable

General 535,686 1,171,790
Insurance 619,491 298,874
Federal Government and its agencies (Note 5) 580,804 1,158,813
Province ofNew Brunswick (Note 6) - 30,504

Post employment benefits asset (Note 10) 69,000 -

$5,350,089 $_7,181,826

LIABILITIES
Short term financing (Note 13) $ - $ 1,290,409
Accounts payable and accrued liabilities 3,035,204 2,902,356
Deferred revenue (Note 7) 115,942 206,901
Long term debt (Note 8) 6,320,000 6,121,000
Accrued sick leave (Note 9) 561,800 418,300
Post employment benefits payable (Note 10) - 13,900

10,032,946 10,952,866

NETDEBT 4,682,857) _(3,771,040)

NON-FINANCIAL ASSETS
Tangible capital assets (Note 17) 93,292,467 91,989,044
Accumulated amortization (Note 17) (38,111,095) (37,018,776)

55,181,372 54,970,268

Inventory 272,091 243,027
Prepaid expenses 277,980 96,795
Deferred financing charges 54,872 58,939

55,786,315 55,369,029

ACCUMULATED SURPLUS
|

$51,103,460 $51,597,989

CONTINGENT LIABILITEES (Note 11)

COMMITMENTS (Note 12)

amenoinyy: 1 Mayor

Treasurer
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MUNICIPALDISTRICT OF ST. STEPHEN

CONSOLIDATED STATEMENT OF CHANGES INNETDEBT

ASATDECEMBER 31, 2025

2025
|

2024

Annual deficit $ (494,530) $ (170,068)

Acquisition of tangible capital assets (2,565,523) (1,504,266)
Amortization of tangible capital assets 2,237,360 2,260,882
Loss on disposal of tangible capital assets 117,059 186,948

(705,634) 773,496

Acquisition of inventories (272,091) (243,027)
Acquisition ofprepaid expenses (277,980) (96,795)
Acquisition of deferred expenses (54,872) (58,939)
Consumption of inventories 243,027 292,889
Use ofprepaid expenses 96,795 74,755
Use of deferred expenses ___ 58,939 ___ 58,939
(Increase) decrease in net debt (911,816) 801,318

Net debt - beginning ofyear (3,771,039) (4,572,357)

Net debt - end ofyear .
$_ (4,682,855) $_(,771,039)

APPROVED

Mayor

AxeAC___ Treasurer

P
teed saunders |‘
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MUNICIPAL DISTRICT OF ST. STEPHEN

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2025

INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

OPERATING TRANSACTIONS
Annual deficit
Loss on disposal of tangible capital assets
Amortization of tangible capital assets
Receivable - General
Receivable - Insurance
Receivable - Federal Government and its agencies
Receivable - Province ofNew Brunswick
Accounts payable and accrued liabilities
Deferred revenue
Accrued sick leave
Post employment benefits asset (payable)
Change in inventory/prepaid expenses/deferred expenses

CAPITAL TRANSACTIONS
Acquisition of tangible capital assets

FINANCING TRANSACTION
Proceeds from long-term debt

Repayment of long-term debt

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

CASH CONSISTS OF:
Cash
Short term financing

2025

$ (494,530)
117,059

2,237,360
636,104
(320,617)
578,009
30,504
132,848
(90,959)
143,500
(82,900)

(206,182)

2,680,196

(2,565,523)

776,000
(577,000)

199,000

313,673

3,231,437

$3,545,110

$ 3,545,108

$ (170,068)
186,948

2,260,882
569,398
(89,971)
(307,451)
722,498
(313,671)
(13,104)
139,100
(32,600)

___27,822
2,979,783

(1,504,266)

993,000
(698,000)

295,000

1,770,517

1,460,920

$_ 3,231,437

$ 4,521,845
- (1,290,409)

$_3,545,108 $_3,231,436
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